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(57) ABSTRACT

A utility employs a method for generating available operating
reserve. Electric power consumption by at least one device
serviced by the utility is determined during at least one period
of time to produce power consumption data, stored in a
repository. A determination is made that a control event is to
occur during which power is to be reduced to one or more
devices. Prior to the control event and under an assumption
that it is not to occur, power consumption behavior expected
of the device(s) is generated for a time period during which
the control event is expected to occur based on the stored
power consumption data. Additionally, prior to the control
event, projected energy savings resulting from the control
event, and associated with a power supply value (PSV) are
determined based on the devices’ power consumption behav-
ior. An amount of available operating reserve is determined
based on the projected energy savings.

14 Claims, 12 Drawing Sheets
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1
SYSTEM AND METHOD FOR GENERATING
AND PROVIDING DISPATCHABLE
OPERATING RESERVE ENERGY CAPACITY
THROUGH USE OF ACTIVE LOAD
MANAGEMENT

CROSS-REFERENCE TO RELATED
APPLICATIONS

This non-provisional utility patent application is related to
and claims priority from the following US patent applica-
tions: it is a continuation-in-part of U.S. patent application
Ser. No. 12/775,979 filed May 7, 2010, and a continuation-
in-part of U.S. patent application Ser. No. 13/019,867 filed
Feb. 2, 2011; U.S. provisional application Ser. No. 61/215,
725, filed May 8, 2009; Ser. No. 12/775,979; U.S. application
Ser. No. 12/001,819 filed Dec. 13, 2007 and U.S. application
Ser. No. 11/895,909 filed Aug. 28, 2007, now U.S. Pat. No.
7,715,951, all of which are incorporated herein by reference
in their entirety.

BACKGROUND OF THE INVENTION

1. Field of the Invention

The present invention relates generally to the field of elec-
tric power supply and generation systems and, more particu-
larly, to a system and method for generating and/or providing
dispatchable operating reserve energy capacity for an electric
utility using active load management so that the reserve
capacity may be made available to the utility or to the general
power market (e.g., via a national grid).

2. Description of Related Art

Energy demand within a utility’s service area varies con-
stantly. Such variation in demand can cause undesired fluc-
tuations in line frequency if not timely met. To meet the
varying demand, a utility must adjust its supply or capacity
(e.g., increase capacity when demand increases and decrease
supply when demand decreases). However, because power
cannot be economically stored, a utility must regularly either
bring new capacity on-line or take existing capacity off-line in
an effort to meet demand and maintain frequency. Bringing
new capacity online involves using a utility’s reserve power,
typically called “operating reserve.” A table illustrating a
utility’s typical energy capacity is shown in FIG. 1. As shown,
operating reserve typically includes three types of power:
so-called “regulating reserve,” “spinning reserve,” and “non-
spinning reserve” or “supplemental reserve.” The various
types of operating reserve are discussed in more detail below.

Normal fluctuations in demand, which do not typically
affect line frequency, are responded to or accommodated
through certain activities, such as by increasing or decreasing
an existing generator’s output or by adding new generating
capacity. Such accommodation is generally referred to as
“economic dispatch.” A type of power referred to as “contin-
gency reserve” is additional generating capacity that is avail-
able for use as economic dispatch to meet changing (increas-
ing) demand. Contingency reserve consists of two ofthe types
of operating reserve, namely, spinning reserve and non-spin-
ning reserve. Therefore, operating reserve generally consists
of regulating reserve and contingency reserve.

As shown in FIG. 1, spinning reserve is additional gener-
ating capacity that is already online (e.g., connected to the
power system) and, thus, is immediately available or is avail-
able within a short period of time after a determined need
(e.g., within ten (10) to fifteen (15) minutes, as defined by the
applicable North American Electric Reliability Corporation
(NERC) regulation). More particularly, in order for contin-
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gency reserve to be classified as “spinning reserve,” the
reserve power capacity must meet the following criteria:

a) be connected to the grid;

b) be measurable and verifiable; and

¢) be capable of fully responding to load typically within

10-15 minutes of being dispatched by a utility, where the
time-to-dispatch requirements of the spinning reserve
are generally governed by a grid system operator or
other regulatory body, such as NERC.

Non-spinning reserve (also called supplemental reserve) is
additional generating capacity that is not online, but is
required to respond within the same time period as spinning
reserve. Typically, when additional power is needed for use as
economic dispatch, a power utility will make use of its spin-
ning reserve before using its non-spinning reserve because (a)
the generation methods used to produce spinning reserve
capacity typically tends to be cheaper than the methods, such
as one-way traditional demand response, used to produce
non-spinning reserve or (b) the consumer impact to produce
non-spinning reserve is generally less desirable than the
options used to produce spinning reserve due to other consid-
erations, such as environmental concerns. For example, spin-
ning reserve may be produced by increasing the torque of
rotors for turbines that are already connected to the utility’s
power grid or by using fuel cells connected to the utility’s
power grid; whereas, non-spinning reserve may be produced
from simply turning off resistive and inductive loads such as
heating/cooling systems attached to consumer locations.
However, making use of either spinning reserve or non-spin-
ning reserve results in additional costs to the utility because of
the costs of fuel, incentives paid to consumers for traditional
demand response, maintenance, and so forth.

If demand changes so abruptly and quantifiably as to cause
a substantial fluctuation in line frequency within the utility’s
electric grid, the utility must respond to and correct for the
change in line frequency. To do so, utilities typically employ
an Automatic Generation Control (AGC) process or sub-
system to control the utility’s regulating reserve. To deter-
mine whether a substantial change in demand has occurred,
each utility monitors its Area Control Error (ACE). A utility’s
ACE is equal to the difference in the scheduled and actual
power flows in the utility grid’s tie lines plus the difference in
the actual and scheduled frequency of the supplied power
multiplied by a constant determined from the utility’s fre-
quency bias setting. Thus, ACE can be written generally as
follows:

ACE=(NIsub.4-NI.sub.S)+(-10B.sub.1)(F.sub.4—

F.sub.S), [Equation 1]

where

Nl.sub.A is the sum of actual power flows on all tie lines,

Ni.sub.S is the sum of scheduled flows on all tie lines,

B.sub.1 is the frequency bias setting for the utility,

F.sub.A is the actual line frequency, and

F.sub.S is the scheduled line frequency (typically 60 Hz).

In view of the foregoing ACE equation, the amount of
loading relative to capacity on the tie lines causes the quantity
(NI.sub.A-NLsub.S) to be either positive or negative. When
demand is greater than supply or capacity (i.e., the utility is
under-generating or under-supplying), the quantity
(NI.sub.A-NL.sub.S) is negative, which typically causes ACE
to be negative. On the other hand, when demand is less than
supply, the quantity (NI.sub. A-NI.sub.S) is positive (i.e., the
utility is over-generating or over-supplying), which typically
causes ACE to be positive. The amount of demand (e.g., load)
or capacity directly affects the quantity (NI.sub.A-NIL.sub.S);
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thus, ACE is ameasure of generation capacity relative to load.
Typically, a utility attempts to maintain its ACE very close
zero using AGC processes.

If ACE is not maintained close to zero, line frequency can
change and cause problems for power consuming devices
attached to the electric utility’s grid. Ideally, the total amount
of power supplied to the utility tie lines must equal the total
amount of power consumed through loads (power consuming
devices) and transmission line losses at any instant of time.
However, in actual power system operations, the total
mechanical power supplied by the utility’s generators is sel-
dom exactly equal to the total electric power consumed by the
loads plus the transmission line losses. When the power sup-
plied and power consumed are not equal, the system either
accelerates (e.g., if there is too much power in to the genera-
tors) causing the generators to spin faster and hence to
increase the line frequency or decelerates (e.g., if there is not
enough power into the generators) causing the line frequency
to decrease. Thus, variation in line frequency can occur due to
excess supply, as well as due to excess demand.

To respond to fluctuations in line frequency using AGC, a
utility typically utilizes “regulating reserve,” which is one
type of operating reserve as illustrated in FIG. 1. Regulating
reserve is used as needed to maintain constant line frequency.
Therefore, regulating reserve must be available almost imme-
diately when needed (e.g., in as little as a few seconds to less
than about five (5) minutes). Governors are typically incor-
porated into a utility’s generation system to respond to
minute-by-minute changes in load by increasing or decreas-
ing the output of individual generators and, thereby, engaging
or disengaging, as applicable, the utility’s regulating reserve.

The Federal Energy Reliability Commission (FERC) and
NERC have proposed the concept of Demand Side Manage-
ment (DSM) as an additional approach to account for changes
in demand. DSM is a method in which a power utility carries
out actions to reduce demand during peak periods. Examples
of DSM include encouraging energy conservation, modifying
prices during peak periods, direct load control, and others.

Current approaches for using DSM to respond to increases
in demand have included using one way load switches that
interrupt loads, as well as statistics to approximate the aver-
age amount of projected load removed by DSM. A statistical
approach is employed because of the utility’s inability to
measure the actual load removed from the grid as a result of a
DSM load control event. In addition, current DSM
approaches have been limited to use of a single power mea-
suring meter among every one hundred (100) or more service
points (e.g., residences and/or businesses). Accordingly, cur-
rent DSM approaches are inadequate because they rely on
statistical trends and sampling, rather than on empirical data,
to make projections and measure actual load removal events.

More recently, FERC and NERC have introduced the con-
cept of flexible load-shape programs as acomponent of DSM.
These programs allow customers to make their preferences
known to the utility concerning timing and reliability of DSM
load control events. However, DSM approaches utilizing
load-shaping programs do not meet all of the criteria for
implementing regulating reserve or spinning reserve, such as
being dispatchable within 15 minutes or less. Additionally, in
order for a generating source to be considered dispatchable
energy, it must be forecasted twenty-four (24) hours prior to
being delivered to a utility. Current DSM approaches do not
facilitate accurate forecasting twenty-four (24) hours in
advance due to their heavy reliance on statistics.

Therefore, there is a need for utilities to be able to create
operating reserve, especially regulating and/or spinning
reserve, by using accurate forecasting and flexible load shap-
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4

ing techniques. There is a further need to involve the con-
sumer in a two-way approach in which the consumer can
make their energy consumption preferences known and the
utility can make use of those preferences to respond to
increased demand and maintain line frequency regulation.

SUMMARY OF THE INVENTION

The present invention provides methods and systems for
generating operating reserves.

Accordingly, the present invention is directed to a method
for generating operating reserves of a utility and/or any mar-
ket participant of an electric power grid servicing one or more
service points, the method including the steps of: determining
amounts of electric power consumed by at least a first set of
devices during at least one period of time to produce power
consumption data, and a first power supply value (PSV) asso-
ciated with each of the first set of devices, the first set of
devices being located at the one or more service points; stor-
ing the power consumption data and the first PSV in a reposi-
tory; determining that a control event is to occur during which
a supply of electric power is to be reduced to at least the first
set of devices; generating, prior to commencement of the
control event and under an assumption that the control event
is not to occur, power consumption behavior expected of the
first set of devices during a first period of time based at least
on the stored power consumption data, wherein the control
event is expected to occur during the first period of time;
determining, prior to commencement of the control event,
projected energy savings resulting from the control event
based at least on the actual power consumption behavior of
the first set of devices; determining, prior to commencement
of the control event, amounts of electric power stored by a
second set of devices located at the one or more service points
to produce stored power data, and a second power supply
value (PSV) associated with each of the second set of devices;
and determining, prior to commencement of the control
event, an amount of available operating reserve based on the
projected energy savings, the PSVs, and the stored power
data.

The present invention is further directed to a grid operator
and/or system that provides electrical service to one or more
remotely located service points, each service point including
at least one device that consumes power during operation
thereof, the grid operator including: a repository; and at least
one processor coupled to the repository, the at least one pro-
cessor operable to: determine amounts of electric power con-
sumed by the at least a first set of devices during at least one
period of time to produce power consumption data and cor-
responding power supply values (PSVs) for the devices; store
the power consumption data in the repository; determine that
a control event is to occur during which a supply of electric
power is to be reduced to at least the first set of devices;
determine, prior to commencement of the control event and
under an assumption that the control event is not to occur,
power consumption behavior expected of at least the first set
of'devices for a first period of time based at least on the stored
power consumption data, wherein the control event is
expected to occur during the first period of time; determine,
prior to commencement of the control event, projected energy
savings resulting from the control event based at least on the
actual power consumption behavior and PSVs of at least the
first set of devices; determine, prior to commencement of the
control event, amounts of electric power stored by at least a
second set of devices located at the one or more service points
to produce stored power data and PSVs corresponding to the
at least second set of devices; and determine, prior to com-
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mencement of the control event, an amount of available oper-
ating reserve based on the projected energy savings, the
PSVs, and the stored power data.

BRIEF DESCRIPTION OF THE DRAWINGS

FIG. 11is atable showing the base load power requirements
and operating reserve available to an electric power utility.

FIG. 2 is a block diagram illustrating how an active load
management system in accordance with the present invention
provides additional operating (e.g., regulating, spinning and/
or non-spinning) reserve to a power utility.

FIG. 3 is a block diagram of an exemplary IP-based, active
load management system in accordance with one embodi-
ment of the present invention.

FIG. 4 is a block diagram illustrating an exemplary active
load director as shown in the power load management system
of FIG. 3.

FIG. 5 is a block diagram illustrating generation of an
exemplary sampling repository at the active load director of
FIG. 4 or some other location in an electric utility.

FIG. 6 is a screen shot of an exemplary web browser
interface through which a customer may designate his or her
device performance and energy saving preferences for an
environmentally-dependent, power consuming device in
accordance with one embodiment of the present invention.

FIG. 7 is a screen shot of an exemplary web browser
interface through which a customer may designate his or her
device performance and energy saving preferences for an
environmentally-independent, power consuming device in
accordance with another embodiment of the present inven-
tion.

FIG. 8 is an operational flow diagram illustrating a method
for empirically analyzing power usage of power consuming
devices and populating a repository with data samples result-
ing from such power usage analysis, in accordance with an
exemplary embodiment of the present invention.

FIG. 9 is an operational flow diagram illustrating a method
for projecting energy usage for a power consuming device in
accordance with an exemplary embodiment of the present
invention.

FIG. 10 is an operational flow diagram illustrating a
method for generating power consumption behavior of a
power consuming device in accordance with an exemplary
embodiment of the present invention.

FIG. 11 is an operational flow diagram illustrating a
method for projecting energy savings through power inter-
ruption to a power consuming device during a control event,
in accordance with an exemplary embodiment of the present
invention.

FIG. 12 is a graph that depicts a load profile of a utility
during a projected time period, showing actual energy usage
as well as projected energy usage determined with and with-
outa control event, in accordance with an exemplary embodi-
ment of the present invention.

FIG. 13 is a block diagram of a system for implementing a
virtual electric utility in accordance with an exemplary
embodiment of the present invention.

DETAILED DESCRIPTION

Before describing in detail exemplary embodiments that
are in accordance with the present invention, it should be
observed that the embodiments reside primarily in combina-
tions of apparatus components and processing steps related to
actively monitoring and managing power loading at an indi-
vidual service point (e.g., on an individual subscriber basis)
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6

and throughout a utility’s service area, as well as determining
available or dispatchable operating reserve power derived
from projected power savings resulting from monitoring and
management of power loading. Accordingly, the apparatus
and method components have been represented where appro-
priate by conventional symbols in the drawings, showing only
those specific details that are pertinent to understanding the
embodiments of the present invention so as not to obscure the
disclosure with details that will be readily apparent to those of
ordinary skill in the art having the benefit of the description
herein.

In this document, relational terms, such as “first” and “sec-
ond,” “top” and “bottom,” and the like, may be used solely to
distinguish one entity or element from another entity or ele-
ment without necessarily requiring or implying any physical
or logical relationship or order between such entities or ele-
ments. The terms “comprises,” “comprising,” and any other
variation thereof are intended to cover a non-exclusive inclu-
sion, such that a process, method, article, or apparatus that
comprises a list of elements does not include only those
elements, but may include other elements not expressly listed
or inherent to such process, method, article, or apparatus. The
term “plurality of” as used in connection with any object or
action means two or more of such object or action. A claim
element proceeded by the article “a” or “an” does not, without
more constraints, preclude the existence of additional identi-
cal elements in the process, method, article, or apparatus that
includes the element.

Additionally, the term “ZigBee” refers to any wireless
communication protocol adopted by the Institute of Electron-
ics & Electrical Engineers (IEEE) according to standard
802.15.4 or any successor standard(s), the term “Wi-Fi”
refers to any communication protocol adopted by the IEEE
under standard 802.11 or any successor standard(s), the term
“WiMax” refers to any communication protocol adopted by
the IEEE under standard 802.16 or any successor standard(s),
and the term “Bluetooth” refers to any short-range commu-
nication protocol implementing IEEE standard 802.15.1 or
any successor standard(s). Additionally or alternatively to
WiMax, other communications protocols may be used,
including but not limited to a “1 G” wireless protocol such as
analog wireless transmission, first generation standards based
(IEEE, ITU or other recognized world communications stan-
dard), a “2-G” standards based protocoal such as “EDGE or
CDMA 2000 also known as 1XRTT”, a 3G based standard
such as “High Speed Packet Access (HSPA) or Evolution for
Data Only (EVDO), any accepted 4G standard such as “IEEE,
ITU standards that include WiMax, Long Term Evolution
“LTE” and its derivative standards, any Ethernet solution
wireless or wired, or any proprietary wireless or power line
carrier standards that communicate to a client device or any
controllable device that sends and receives an IP based mes-
sage.

The term “High Speed Packet Data Access (HSPA)” refers
to any communication protocol adopted by the International
Telecommunication Union (ITU) or another mobile telecom-
munications standards body referring to the evolution of the
Global System for Mobile Communications (GSM) standard
beyond its third generation Universal Mobile Telecommuni-
cations System (UMTS) protocols. The term “Long Term
Evolution (LTE)” refers to any communication protocol
adopted by the ITU or another mobile telecommunications
standards body referring to the evolution of GSM-based net-
works to voice, video and data standards anticipated to be
replacement protocols for HSPA. The term “Code Division
Multiple Access (CDMA) Evolution Date-Optimized
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(EVDO) Revision A (CDMA EVDO Rev. A)” refers to the
communication protocol adopted by the ITU under standard
number TIA-856 Rev. A.

The terms “utility,” “electric utility,” “power utility,” and
“electric power utility” refer to any entity or system that
generates, distributes, and/or resells electrical power, includ-
ing any market participant associated with an electric power
grid, microgrid, etc., that purchases power from a power-
generating entity and distributes the purchased power to end
user customers, or that supplies electricity created either actu-
ally or virtually by alternative energy sources, such as solar
power, wind power, load control, or otherwise, to power gen-
eration or distribution entities through the FERC electrical
grid or otherwise, or that schedules the supply of energy or
ancillary services, such as operating reserves. Therefore, as
used herein and in the appended claims, an “electric utility”
may be a power-generating entity, a power-distributing entity,
aretail electric provider (REP), an independent system opera-
tor (ISO), an electrical grid operator, or any other market
participant, such as any entity that performs the function of'a
load serving entity (LSE), a qualified scheduling entity
(QSE), a resource entity (RE), or a transmission/distribution
service provider (TDSP), as such entities and participants are
understood by those of ordinary skill in the art in the electric-
ity industry.

The terms “energy” and “power” are used interchangeably
herein. The terms “operating reserve,” “spinning reserve,”
“regulating reserve,” “non-spinning reserve,” “supplemental
reserve,” and “contingency reserve” are conventional in the
art and their uses and inter-relations are described in herein-
above. The term “environment” refers to general conditions,
such as air temperature, humidity, barometric pressure, wind
speed, rainfall quantity, water temperature, etc., at or proxi-
mate a service point or associated with a device (e.g., water
temperature of water in a hot water heater or a swimming
pool).

The term “device,” as used herein, means a power-consum-
ing device, and there may generally be two different types of
devices within a service point, namely, an environmentally-
dependent device and an environmentally-independent
device. An environmentally-dependent device is any power
consuming device that turns on or off, or modifies its behav-
ior, based on one or more sensors that detect characteristics,
such as temperature, humidity, pressure, or various other
characteristics, of an environment. An environmentally-de-
pendent device may directly affect and/or be affected by the
environment in which it operates. An environmentally-inde-
pendent device is any power-consuming device that turns on
or off, or modifies its behavior, without reliance upon inputs
from any environmental sensors. Generally speaking, an
environmentally-independent device does not directly affect,
and is not typically affected by, the environment in which it
operates, although, as one skilled in the art will readily rec-
ognize and appreciate, operation of an environmentally-inde-
pendent device can indirectly affect, or occasionally be
affected by, the environment. For example, as those skilled in
the art readily understand, a refrigerator or other appliance
generates heat during operation, thereby causing some heat-
ing of the ambient air proximate the device.

It will be appreciated that embodiments or components of
the systems described herein may be comprised of one or
more conventional processors and unique stored program
instructions that control the one or more processors to imple-
ment, in conjunction with certain non-processor circuits,
some, most, or all of the functions for determining an electric
utility’s available or dispatchable operating (e.g., regulating
and spinning) reserve that is derived from projected power
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savings resulting from monitoring and management of loads
in one or more active load management systems as described
herein. The non-processor circuits may include, but are not
limited to, radio receivers, radio transmitters, antennas,
modems, signal drivers, clock circuits, power source circuits,
relays, meters, memory, smart breakers, current sensors, and
user input devices. As such, these functions may be inter-
preted as steps of a method to store and distribute information
and control signals between devices in a power load manage-
ment system. Alternatively, some or all functions could be
implemented by a state machine that has no stored program
instructions, or in one or more application specific integrated
circuits (ASICs), in which each function or some combina-
tions of functions are implemented as custom logic. Of
course, a combination of the foregoing approaches could be
used. Thus, methods and means for these functions have been
described herein. Further, it is expected that one of ordinary
skill in the art, notwithstanding possibly significant effort and
many design choices motivated by, for example, available
time, current technology, and economic considerations, when
guided by the concepts and principles disclosed herein, will
be readily capable of generating such software instructions,
programs and integrated circuits (ICs), and appropriately
arranging and functionally integrating such non-processor
circuits, without undue experimentation.

Generally, the present invention encompasses a system and
method for generating operating reserve (e.g., spinning and/
or regulating reserve) for a utility servicing one or more
service points. In one embodiment, the utility or any market
participant associated with the electric power grid, employs
an active load management system (ALMS) to remotely
determine, during at least one period of time, power con-
sumed by at least one device located at the one or more service
points and receiving power from the utility to produce power
consumption data. The power consumption data is regularly
stored and updated in a repository. The ALMS or a control
component thereof, such as an active load director (ALD),
determines an expected, future time period for a control event
during which power is to be interrupted or reduced to one or
more devices. Prior to commencement of the control event,
the ALMS or its control component: (i) generates power
consumption behavior expected of the device(s) during the
time period of the control event based at least on the stored
power consumption data, (ii) determines projected energy
savings resulting from the control event based at least on the
power consumption behavior of device(s), and determines
operating (e.g., regulating and/or spinning) reserve based on
the projected energy savings. The determined operating
reserve may be made available to the current power utility or
to the power market through the existing (e.g., Federal Energy
Regulatory Commission) power grid. Inone embodiment, the
ALD populates an internal repository (e.g., database, matrix,
or other storage medium) with measurement data indicating
how individual devices within individual service points con-
sume power or otherwise behave under normal operation and
during control events. The power consumption data is
updated through regular (e.g., periodic or otherwise) sam-
pling of device operating conditions (e.g., current draw, duty
cycle, operating voltage, etc.). When an ALD is first installed
in an ALMS for an electric utility power grid, there is little
data with which to create regulating and spinning reserve
forecasts. However, over time, more and more data samples
are used to improve the quality of the data in the repository.
This repository is used to project both energy usage and
energy savings. These projections can be aggregated for an
entire service point, a group of service points, or the entire
utility.
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Furthermore, based upon the reduction in consumed

power, the systems and methods of the present invention
provide for generating at the control center a power supply
value (PSV) corresponding to the reduction in consumed
power by the power consuming device(s). Importantly, the
PSV is an actual value that includes measurement and veri-
fication of the reduction in consumed power; such measure-
ment and verification methods may be determined by the
appropriate governing body or authority for the electric
power grid(s). Power Supply Value (PSV) is calculated at the
meter or submeter or at building control system or at any
device or controller that measures power within the standard
as supplied by the regulatory body(ies) that govern the regu-
lation of the grid. PSV variations may depend on operating
tolerances, operating standard for accuracy of the measure-
ment. The PSV enables transformation of curtailment or
reduction in power at the device level by any system that
sends or receives an IP message or power control-related
message to be related to or equated to supply as presented to
the governing entity that accepts these values and award
supply equivalence, for example of a power generating entity
or an entity allowed to control power consuming devices as
permitted by the governing body of the electric power grid,
e.g., FERC, NERC, etc.
PSV may be provided in units of electrical power flow, mon-
etary equivalent, and combinations thereof. Also, PSV relates
to the ability to reduce power by curtailment or by putting
power back onto the grid, and the quality and value associated
therewith. Thus, the PSV provides an actual value that is
confirmed by measurement and/or verification, thereby pro-
viding for a curtailment value as a requirement for providing
supply to the power grid, wherein the supply to the power
electric power grid is provided for grid stability, voltage sta-
bility, reliability, and combinations thereof, and is further
provided as responsive to an energy management system or
equivalent for providing grid stability, reliability, frequency
as determined by governing authority for the electric power
grid and/or grid operator(s).

In an alternative embodiment, additional data may be used
to help differentiate each data sample stored in the repository.
The additional data is associated with variability factors, such
as, for example, outside air temperature, day of the week, time
of'day, humidity, sunlight, wind speed, altitude, orientation of
windows or doors, barometric pressure, energy efficiency
rating of the service point, insulation used at the service point,
and others. All of these variability factors can have an influ-
ence on the power consumption of a device. Some of the
variability factor data may be obtained from public sources,
such as local, state or national weather services, calendars,
and published specifications. Other variability factor data
may be obtained privately from user input and from sensors,
such as humidity, altitude, temperature (e.g., a thermostat),
and optical or light sensors, installed at or near a service point
(e.g., within or at a residence or business).

FIG. 2 is a block diagram illustrating how an ALMS oper-
ating in accordance with the present invention provides addi-
tional operating (e.g., regulating, spinning, and/or non-spin-
ning) reserve to a power utility. Without use of an ALMS
operating in accordance with the present invention, the utility
has capacity equal to its base load plus its regulating reserve,
spinning reserve, and non-spinning reserve as shown on the
left side of the figure. However, with use of an ALMS oper-
ating in accordance with the present invention, the utility has
additional operating reserve, which may be preferably used as
regulating, spinning and/or non-spinning reserve (as illus-
trated in FIG. 2), by drawing power selectively from service
points through the interruption or reduction of power to
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devices, such as air conditioners, furnaces, hot water heaters,
pool pumps, washers, dryers, boilers, and/or any other induc-
tive or resistive loads, at the service points.

The present invention can be more readily understood with
reference to FIGS. 3-12, in which like reference numerals
designate like items. FIG. 3 depicts an exemplary [P-based
active load management system (ALMS) 10 that may be
utilized by an electric utility, which may be a conventional
power-generating utility or a virtual utility, in accordance
with the present invention. The below description of the
ALMS 10 is limited to specific disclosure relating to embodi-
ments of the present invention. A more general and detailed
description of the ALMS 10 is provided in commonly-owned,
co-pending U.S. application Ser. No. 11/895,909, which was
filed on Aug. 28, 2007, was published as U.S. Patent Appli-
cation Publication No. US 2009/0062970 A1 on Mar. 5, 2009,
and is incorporated herein by this reference as if fully set forth
herein. U.S. Patent Application Publication No. US 2009/
0062970 Al provides details with respect to the exemplary
operational implementation and execution of control events
to interrupt or reduce power to devices located at service
points, such as residences and businesses. The use of an
ALMS 10 to implement a virtual utility is described in detail
in commonly-owned and co-pending U.S. application Ser.
No. 12/001,819, which was filed on Dec. 13, 2007, was pub-
lished as U.S. Patent Application Publication No. US 2009/
0063228 Al on Mar. 5, 2009, and is incorporated herein by
this reference as if fully set forth herein.

The ALMS 10 monitors and manages power distribution
via an active load director (ALD) 100 connected between one
or more utility control centers (UCCs) 200 (one shown) and
one or more active load clients (ALCs) 300 (one shown)
installed at one or more service points 20 (one exemplary
residential service point shown). The ALD 100 may commu-
nicate with the utility control center 200 and each active load
client 300 either directly or through a network 80 using the
Internet Protocol (IP) or any other (IP or Ethernet) connec-
tion-based protocols. For example, the ALD 100 may com-
municate using RF systems operating via one or more base
stations 90 (one shown) using one or more wireless commu-
nication protocols, such as GSM, ANSI C12.22, Enhanced
Data GSM Environment (EDGE), HSPA, LTE, Time Divi-
sion Multiple Access (TDMA), or CDMA data standards,
including CDMA 2000, CDMA Revision A, CDMA Revi-
sion B, and CDMA EVDO Rev. A. Alternatively, or addition-
ally, the ALD 100 may communicate via a digital subscriber
line (DSL) capable connection, cable television based IP
capable connection, or any combination thereof. In the exem-
plary embodiment shown in FIG. 3, the ALD 100 communi-
cates with one or more active load clients 300 using a com-
bination of traditional IP-based communication (e.g., over a
trunked line) to a base station 90 and a wireless channel
implementing the HSPA or EVDO protocol from the base
station 90 to the active load client 300. The distance between
the base station 90 and the service point 20 or the active load
client 300 is typically referred to as the “last mile” even
though the distance may not actually be a mile. The ALD 100
may be implemented in various ways, including, but not
limited to, as an individual server, as a blade within a server,
in a distributed computing environment, or in other combi-
nations of hardware and software. In the following disclosure,
the ALD 100 will be described as embodied in an individual
server to facilitate an understanding of the present invention.
Thus, the server embodiment of the ALD 100 described
below corresponds generally to the description of the ALD
100 in US Patent Application Publication Nos. US 2009/
0062970 A1 and US 2009/0063228 Al.
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Each active load client 300 is preferably accessible through
a specified address (e.g., IP address) and controls and moni-
tors the state of individual smart breaker modules or intelli-
gent appliances 60 installed at the service point 20 (e.g., in the
business or residence) to which the active load client 300 is
associated (e.g., connected or supporting). Each active load
client 300 is preferably associated with a single residential or
commercial customer. In one embodiment, the active load
client 300 communicates with a residential load center 400
that contains smart breaker modules, which are able to switch
from an “ON” (active) state to an “OFF” (inactive) state, and
vice versa, responsive to signaling from the active load client
300. Smart breaker modules may include, for example, smart
breaker panels manufactured by Schneider Electric SA under
the trademark “Square D or Eaton Corporation under the
trademark “Cutler-Hammer” for installation during new con-
struction. For retro-fitting existing buildings, smart breakers
having means for individual identification and control may be
used. Typically, each smart breaker controls a single appli-
ance (e.g., a washer/dryer 30, a hot water heater 40, an HVAC
unit 50, or a pool pump 70). In an alternative embodiment, IP
addressable relays or device controllers that operate in a
manner similar to a “smart breaker” may be used in place of
smart breakers, but would be installed coincident with the
load under control and would measure the startup power,
steady state power, power quality, duty cycle and energy load
profile of the individual appliance 60, HVAC unit 40, pool
pump 70, hot water heater 40, or any other controllable load
as determined by the utility or end customer.

Additionally, the active load client 300 may control indi-
vidual smart appliances directly (e.g., without communicat-
ing with the residential load center 400) via one or more of a
variety of known communication protocols (e.g., IP, Broad-
band over PowerLine (BPL) in its various forms, including
through specifications promulgated or being developed by the
HOMEPLUG Powerline Alliance and the Institute of Electri-
cal and Electronic Engineers (IEEE), Ethernet, Bluetooth,
ZigBee, Wi-Fi (IEEE 802.11 protocols), HSPA, EVDO, etc.).
Typically, a smart appliance 60 includes a power control
module (not shown) having communication abilities. The
power control module is installed in-line with the power
supply to the appliance, between the actual appliance and the
power source (e.g., the power control module is plugged into
apower outlet at the home or business and the power cord for
the appliance is plugged into the power control module).
Thus, when the power control module receives a command to
turn off the appliance 60, it disconnects the actual power
supplying the appliance 60. Alternatively, the smart appliance
60 may include a power control module integrated directly
into the appliance, which may receive commands and control
the operation of the appliance directly (e.g., a smart thermo-
stat may perform such functions as raising or lowering the set
temperature, switching an HVAC unit on or off, or switching
a fan on or off).

The active load client 300 may further be coupled to one or
more variability factor sensors 94. Such sensors 94 may be
used to monitor a variety of variability factors affecting
operation of the devices, such as inside and/or outside tem-
perature, inside and/or outside humidity, time of day, pollen
count, amount of rainfall, wind speed, and other factors or
parameters.

Referring now to FIG. 4, the ALD 100 may serve as the
primary interface to customers, as well as to service person-
nel, and operates as the system controller sending control
messages or power control messages to, and collecting data
from, installed active load clients 300 as described in detail
below and in U.S. Patent Application Publication No. US
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2009/0062970 A1, which is incorporated herein by reference
in its entirety. In the exemplary embodiment depicted in FIG.
4, the ALD 100 is implemented as an individual server and
includes a utility control center (UCC) security interface 102,
a UCC command processor 104, a master event manager 106,
an ALC manager 108, an AL.C security interface 110, an AL.C
interface 112, a web browser interface 114, a customer sign-
up application 116, customer personal settings 138, a cus-
tomer reports application 118, a power savings application
120, an ALC diagnostic manager 122, an ALD database 124,
a service dispatch manager 126, a trouble ticket generator
128, a call center manager 130, a carbon savings application
132, a utility power and carbon (P&C) database 134, a read
meter application 136, a security device manager 140, a
device controller 144, and one or more processors 160 (one
shown). The operational details of several of the elements of
the ALD 100 are described below with respect to their use in
connection with the present invention. The operational details
of the remaining elements of the ALD 100 may be found in
U.S. Patent Application Publication Nos. US 2009/0062970
Al and US 2009/0063228 A1, and US 2011/0172837, each of
which are incorporated herein by reference in their entirety,
including specification and figures or drawings, wherein the
ALD 100 is also described in the context of an individual
server embodiment.

In another embodiment, features, functions and/or compo-
nents referred to in US Patent Application Publication No.
2010/0161148, Ser. No. 12/715,195 filed Mar. 1, 2010, by
inventor Forbes, Jr., which is incorporated herein by reference
in its entirety, are combined advantageously with the embodi-
ments described herein.

In one embodiment according to the present invention, a
sampling repository is used to facilitate the determination of
dispatchable operating reserve power or energy (e.g., spin-
ning and/or regulating reserve) for a utility. An exemplary
sampling repository 500 is shown in block diagram form in
FIG. 5. As illustrated in FIG. 5, the sampling repository 500 is
ameans for storing device monitoring data and other data that
collectively details how devices (e.g., a hot water heater 40 as
shown in FIG. 5) have behaved under specific conditions. The
repository 500 may be in various forms, including a matrix, a
database, etc. In one embodiment, the sampling repository
500 is implemented in the ALD database 124 ofthe AL.D 100.
Alternatively, the sampling repository 500 may reside else-
where within the ALD 100 or be external to the ALD 100. The
sampling repository 500 contains all power consumption data
for devices located at a device or service point 20 or within a
utility and/or any market participant associated with the elec-
tric power grid. Power consumption data may include, but is
not limited to: current reading, energy/power used or con-
sumed, energy/power saved, drift or drift rate, power time,
user settings for maximum environmental variances, time
periods (e.g., hours of the day, days of the week, and calendar
days). Taken collectively, this data is used to show how
devices behaved during normal operation as well as during
control events in which power is temporarily interrupted or
reduced to one or more devices. The data may be obtained via
passive sampling (e.g., regular monitoring of devices at a
particular service point 20 by the active load client 300 asso-
ciated with the service point 20) and/or active sampling (e.g.,
direct polling of the devices for the data by the active load
client 300 or the ALLD 100). As discussed below, the sampling
repository 500 is used by the ALD 100 or other components of
the ALMS 10 to generate or project power consumption
behavior of the devices and to determine projected power/
energy savings resulting from a control event. The projected
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power savings may be determined using the power savings
application 120 based upon the power consumption data in
the repository 500.

FIG. 6 is an exemplary screen shot displayed to a user (e.g.,
customer) during execution of a customer personal settings
application 138. The illustrated screen shot shows a screen
being used to set the customer preferences for an environ-
mentally-dependent device, such as an HVAC unit 50, a
humidifier, or a pool heater. The illustrated screen shot may be
provided to the customer in one embodiment via an Internet-
accessible web portal 98 (referred to herein as the “customer
dashboard”) when such portal is accessed by the customer via
a computer, smart phone, or other comparable device. As
shown in FIG. 3, the customer dashboard 98 may be con-
nected to the ALD 100 via an Internet service provider for the
service point 20 or may be implemented as a customer Inter-
net application 92 when Internet service is supplied through
the active load client 300 as described in U.S. Patent Appli-
cation Publication No. US 2009/0063228 Al. The customer
dashboard 98 effectively provides the customer with access
into the ALD 100. The ALD’s web browser interface 114
accepts inputs from the customer dashboard 98 and outputs
information to the customer dashboard 98 for display to the
customer. The customer dashboard 98 may be accessed from
the service point 20 or remotely from any Internet-accessible
device, preferably through use of a user name and password.
Thus, the customer dashboard 98 is preferably a secure, web-
based interface used by customers to specify preferences
associated with devices controlled by the ALD 100 and
located at the customer’s service point 20, as well as to
provide information requested by the customer personal set-
tings application 138 or the customer sign-up application 116
in connection with controlled devices and/or service point
conditions or parameters. Customer preferences may include,
for example, control event preferences (e.g., times, durations,
etc.), bill management preferences (e.g., goal or target for
maximum monthly billing cost), maximum and minimum
boundary settings for environmental characteristics, and oth-
ers.

FIG. 7 is another exemplary screen shot displayed to a
customer via the customer dashboard 98 during execution of
a different portion of the customer personal settings applica-
tion 138. FIG. 7 shows how customer preferences could be set
for an environmentally-independent device, such as a hot
water heater 40, a pool pump 70, or a sprinkler system water
pump (which may also be an environmentally-dependent
device if it includes, for example, a rainfall sensor). Using the
web browser interface 114, customers interact with the ALD
100 and specify customer personal settings 138 that are
recorded by the ALLD 100 and stored in the ALD database 124
or other repository 500. The personal settings 138 may
specify time periods during which load control events are
permitted, time periods during which load control events are
prohibited, maximum allowable variances for an operating
environment at a particular service point 20 (e.g., maximum
and minimum temperature and/or humidity), normal operat-
ing conditions of devices at different times of day, and other
personal preferences related to operation of devices under the
control of the ALD 100 through the active load client 300 at
the service point 20.

As alluded to above, the present invention optionally tracks
and takes into account the “drift” of an environmentally-
dependent device. Drift occurs when the environmental char-
acteristic(s) (e.g., temperature) monitored by an environmen-
tally-dependent device begins to deviate (e.g., heat up or cool
down) from a set point that is to be maintained by the envi-
ronmentally-dependent device. Such deviation or drift may
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occur both normally and during control events. Thus, drift is
the time it takes for the monitored environmental character-
istic to move from a set point to an upper or lower comfort
boundary when power, or at least substantial power, is not
being consumed by the device. In other words, drift is a rate of
change of the monitored environmental characteristic from a
set point without use of significant power (e.g., without pow-
ering an HVAC unit compressor, but while continuing to
power an associated digital thermostat and HVAC unit control
system). One of ordinary skill in the art will readily appreciate
that devices, such as HVAC units 50, which control one or
more environmental characteristics at a service point 20, are
also influenced or affected by the environment at the service
point 20 because their activation or deactivation is based on
one or more sensed environmental characteristics at the ser-
vice point 20. For example, an HVAC unit 50 in cooling mode
that attempts to maintain an inside temperature of 77.degree.
F. activates when the inside temperature is some temperature
greater than 77.degree. F. and, therefore, is influenced or
affected by the environment in which the HVAC unit 50
operates.

The inverse of drift is “power time,” which is the time it
takes for the sensed environmental characteristic to move
from a comfort boundary to a set point when significant or
substantial power is being supplied to the environmentally-
dependent device. In other words, “power time” is a rate of
change of the monitored environmental characteristic from a
comfort boundary to a set point with significant use of power.
Alternatively, “drift” may be considered the time required for
the monitored environmental characteristic to move to an
unacceptable level after power is generally turned off to an
environmentally-dependent device. By contrast, “power
time” is the time required for the monitored environmental
characteristic to move from an unacceptable level to a target
level after power has been generally supplied or re-supplied to
the environmentally-dependent device.

The power consumption data for an environmentally-de-
pendent device, which may be gathered actively or passively
as described above, may be used to empirically determine the
drift and power time (rate of change, temperature slope, or
other dynamic equation (f{x})) that defines an environmental
characteristic’s variation at a service point 20, or at least
within the operating area of the environmentally-dependent
device, 5o as to permit the determination of a uniquely derived
“fingerprint” or power usage/consumption pattern or behav-
ior for the service point 20 or the environmentally-dependent
device.

Customers define the upper and lower boundaries of com-
fort by inputting customer preferences 138 through the web
browser interface 114, with the set point optionally being in
the middle of those boundaries. During normal operation, an
environmentally-dependent device will attempt to keep the
applicable environmental characteristic or characteristics
near the device’s set point or set points. However, all devices,
whether environmentally-dependent or environmentally-in-
dependent, have a duty cycle that specifies when the device is
in operation because many devices are not continuously in
operation. For an environmentally-dependent device, the
duty cycle ends when the environmental characteristic(s)
being controlled reaches the set point (or within a given
tolerance or variance of the set point). After the set point has
been reached, the environmentally-dependent device is gen-
erally turned oft and the environmental characteristic is
allowed to “drift” (e.g., upward or downward) toward a com-
fort boundary. Once the environmental characteristic (e.g.,
temperature) reaches the boundary, the environmentally-de-
pendent device is generally activated or powered on again
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until the environmental characteristic reaches the set point,
which ends the duty cycle and the power time.

Drift may also occur during a control event. A control event
is an action that temporarily reduces, terminates, or otherwise
interrupts the supply of power to a device. During a control
event, the environmental characteristic (e.g., temperature)
monitored and/or controlled by an environmentally-depen-
dent device will drift toward a comfort boundary (e.g., upper
or lower) until the environmental characteristic reaches that
boundary. Once the environmental characteristic reaches the
boundary, the ALMS 10 generally returns or increases power
to the device to enable the environmental characteristic to
reach the set point again.

For example, an HVAC unit 50 may have a set point of
72.degree. F. and minimum and maximum comfort boundary
temperatures of 68.degree. F. and 76.degree. F., respectively.
On a cold day, a control event may interrupt power to the
HVAC unit 50 causing the monitored temperature within the
service point 20 to move toward the minimum comfort
boundary temperature. Once the monitored temperature
inside the service point 20 reaches the minimum comfort
boundary temperature, the control event would end, and
power would be restored or increased to the HVAC unit 50,
thus causing the monitored temperature to rise toward the set
point. A similar, but opposite effect, may take place ona warm
day. In this example, “drift” is the rate of change with respect
to the time it takes the HVAC unit 50 to move from the set
point to either the upper or lower comfort bounds. Analo-
gously, “power time” is the rate of change with respect to the
time required for the HVAC unit 50 to move the monitored
temperature from the upper or lower comfort bounds to the set
point. In one embodiment of the present invention, drift and
power time are calculated and recorded for each environmen-
tally-dependent or environmentally-independent device or
for each service point 20.

In another embodiment, drift and other measurement data
available from the ALD database 124 are used to create a
power consumption behavior or pattern for each environmen-
tally-dependent or environmentally-independent device or
for each service point 20. The other measurement data may
include vacancy times, sleep times, times in which control
events are permitted, and/or other variability factors.

The environment within an energy-efficient structure will
have a tendency to exhibit a lower rate of drift. Therefore,
environmentally-dependent devices operating within such
structures may be subject to control events for longer periods
of time because the amount of time taken for the monitored
environmental characteristic to reach a comfort boundary due
to drift after being set to a set point is longer than for less
efficient structures.

In another embodiment, the ALD 100 may identify service
points 20 that have an optimum drift for power savings. The
power savings application 120 calculates drift for each ser-
vice point 20 and/or for each environmentally-dependent
device at the service point 20, and saves the drift information
in the ALD database 124 as part of power consumption data
for the device and/or the service point 20. Thus, power saved
as a result of drift during a control event increases overall
power saved by the environmentally-dependent device at the
service point 20.

FIG. 8 illustrates an exemplary operational flow diagram
800 providing steps executed by the ALD 100 to empirically
analyze power usage of devices and populate a repository 500
with data samples resulting from such power usage analysis,
in accordance with one embodiment of the present invention.
The steps in FIG. 8 may be considered to implement a passive
sampling algorithm. The steps of FI1G. 8 are preferably imple-
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mented as a set of computer instructions (software) stored in
memory (not shown) of the ALD 100 and executed by one or
more processors 160 of the ALD 100.

According to the logic flow, the active load client 300 polls
devices within the service point 20, such as a washer/dryer 30,
hot water heater 40, HVAC unit 50, smart appliance 60, pool
pump 70, or other devices within the service point 20, and
obtains current readings. Upon receiving the current reading
data from the active load client 300, the ALC interface 112
sends the data to the ALC manager 108. The ALC manager
108 stores the data to the sampling repository 500, which may
be implemented in the ALD database 124 using the opera-
tional flow illustrated in FIG. 8.

The following information may be provided as parameters
to the operational flow of FIG. 8: an identification (ID) of the
device, temperature mode (either “heating” or “cooling”),
duty cycle, current temperature read by the device, and pre-
vious temperature read by the device. Each temperature read-
ing includes a device 1D, a set point (which is only useful for
environmentally-dependent devices), and variability factor
measurement data (as described previously).

Initially, the ALD 100 determines (802) whether the device
used any, or at least any appreciable amount of, energy. If not,
then the logic flow ends. Otherwise, the ALD 100 determines
(804) the time duration of the data sample, the time duration
when the device was on, and the time duration when the
device was off based on the data sample. Next, the ALD 100
determines (806) whether the received data comes from an
environmentally-dependent device or an environmentally-in-
dependent (e.g., binary state) device. If the received data
comes from an environmentally-dependent device, then the
ALD 100 determines (808) the energy used per minute for the
device, and determines (810) whether the device is drifting or
powering. The ALD 100 determines that the device is drifting
if the environmental characteristic monitored by the device is
changing in a manner opposite the mode of the device (e.g.,
the room temperature is rising when the device is set in
cooling mode or the room temperature is decreasing when the
device is set in heating mode). Otherwise, the device is not
drifting.

Ifthe device is drifting, then the ALD 100 determines (814)
the drift rate (e.g., degrees per minute). On the other hand, if
the device is not drifting, then the ALD 100 determines (812)
the power time rate. Once either the drift rate or the power
time rate has been calculated, the ALD 100 determines (880)
whether there is already a record in the sampling repository
500 for the device being measured under the present operat-
ing conditions of the device (e.g., set point and other variabil-
ity factors (e.g., outside temperature)). If there is no existing
record, then the ALD 100 creates (882) a new record using,
for example, the device’s ID, time of record, current set point,
current outside temperature, energy used per minute, power
time rate, and drift rate (assuming that either a power time rate
or a drift rate has been determined). However, if there is an
existing record, then the AL.D 100 updates (884) the existing
record by averaging the new data (including energy usage,
drift rate, and power time rate) with the existing data and
storing the result in the repository 500.

If the ALD 100 determines (806) that the received data
comes from an environmentally-independent device, then the
ALD 100 determines (842) the energy used per minute for the
device and further determines (844) the energy saved per
minute for the device. The ALD 100 then searches the reposi-
tory 500 (e.g., ALD database (124)) to determine (890)
whether there is already a record for the device for the appli-
cable time period. If there is no existing record, then the ALD
100 creates (892) a new record using the device’s 1D, time of
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record, current time block, energy used per minute, and
energy saved per minute. However, if there is an existing
record, thenthe ALLD 100 updates (894) the existing record by
averaging the new data (including energy usage and energy
savings) for the time block with the existing data for the time
block and stores the result in the repository 500. For environ-
mentally-independent devices, energy usage and energy sav-
ings are saved with respect to a block or period of time.

FIG. 9 illustrates an exemplary operational flow diagram
900 providing steps executed by the ALD 100 to project or
generate the energy usage expected of a device during a future
time period in a given environment setting, in accordance
with one embodiment of the present invention. The steps of
FIG. 9 are preferably implemented as a set of computer
instructions (software) stored in memory (not shown) of the
ALD 100 and executed by one or more processors 160 of the
ALD 100. In accordance with one embodiment, the opera-
tional flow of FIG. 9 may be executed by the power savings
application 120 of the ALD 100 when a utility operator, or
other operator of the ALD 100, wants to project the energy
usage for a device over a specified time period in the future,
such as during a period of time in which a control event is to
occur.

The following information may be provided as parameters
to the operational flow of FIG. 9: the device ID, the start time
of the future time period, the end time of the future time
period, the manage mode of the device, and, for an environ-
mentally-independent device, a binary control factor. The
manage mode is either “control” or “normal” to indicate
whether the device is being measured during a control event
or during normal operation, respectively. The binary control
factor is preferably utilized for environmentally-independent
devices and represents the duty cycle of the device. For
example, if a water heater 40 runs at 20% duty cycle, the
binary control factor is 0.2.

Initially, the ALD 100 (e.g., power savings application
120) determines (902) a future time period based on the start
and stop times. The future time period may be set by the utility
implementing the load control procedure of the present inven-
tion or a second utility that has requested delivery of operat-
ing reserve power from the utility implementing the load
control procedure of the present invention. After the time
period at issue is known, the power savings application 120
begins the procedure for projecting or generating the amount
of power that can be saved as the result of execution of a
control event during the future time period. Accordingly, the
power savings application 120 analyzes the devices to be
controlled during the control event. Thus, the power savings
application 120 determines (904) whether the devices include
both environmentally-dependent and environmentally-inde-
pendent (e.g., binary state) devices. For each environmen-
tally-dependent device, the power savings application 120
determines (920) whether the device is in environment con-
trolling (e.g., heating or cooling) mode. Next, the power
savings application 120 retrieves (922) the anticipated set
points for the device during the future time period of the
control event and obtains (924) information regarding the
outside environmental characteristic(s) (e.g., the outside tem-
peratures) expected during the control event time period. The
power savings application 120 then makes projections (926)
about the device’s expected power consumption behavior
during the future time period. In one embodiment, the pro-
jection determination of block 926 is implemented using a
best match algorithm, as described in detail below with
respect to FIG. 10, to find stored repository records that best
match the behavior of the device for each combination of set
points, outside environmental characteristics (e.g., tempera-
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tures), and time periods, as measured and stored using the
logic flow of FIG. 8. The power consumption behavior of the
device is used to determine the amount of energy that would
be expected to be used by the device if the control event did
not occur and, thus, the amount of energy generated or
expected to be saved per unit time during the control event.
The power savings application 120 multiplies (928) the saved
power per unit time by the time duration of the future control
event to determine the total amount of energy projected to be
used by the device in the absence of the control event. The
power savings application returns (980) the total projected
amount of energy used by the device in the absence of the
proposed control event.

However, if the power savings application 120 determines
(904) that the proposed control event is to affect an environ-
mentally-independent device, then the power savings appli-
cation 120 determines (960) whether the device is currently
scheduled to be on or off during the proposed time period of
the control event. Next, the power savings application 120
creates, obtains, or otherwise determines (962) a list of time
blocks for the specified control event time period. The power
savings application 120 then makes projections (964) about
the device’s power consumption behavior during the future,
control event time period. In one embodiment, the projection
determination of block 964 is implemented using a best
match algorithm, as described in detail below with respect to
FIG. 10, to find stored repository records that best match the
behavior of the device for each combination of set points,
outside environmental characteristics (e.g., temperatures),
and time periods, as measured and stored using the logic flow
of FIG. 8. The power consumption behavior of the device is
used to determine the amount of energy that would be
expected to be used by the device if the control event did not
occur and, thus, the amount of energy expected to be saved
per unit time during the control event. Next, the power sav-
ings application 120 multiplies (968) the saved power per unit
time by the time duration of the future control event to deter-
mine the total amount of energy projected to be used in the
absence of the control event. Ifthe projected energy savings is
based on power consumption during a previous control event
(970), then the power savings application 120 multiplies
(972) the total amount of energy times the binary control
factor to determine the amount of energy projected to be used
by the device in the absence of the control event. The power
savings application returns (980) the total projected amount
of energy used by the device in the absence of the proposed
control event.

One or ordinary skill in the art will readily recognize and
appreciate that the operational flow of FIG. 9 may be used for
each controlled device at a service point, for the controlled
devices at multiple service points, or for all the controlled
devices at all the service points supplied or supported by a
utility. The total projected energy usage by the devices may be
aggregated across a single service point, for all service points
within a group, and/or for all groups served by the utility.

FIG. 10 illustrates an exemplary operational flow diagram
1000 providing steps executed by the ALD 100 for generating
power consumption behavior of a device in accordance with
an exemplary embodiment of the present invention. The algo-
rithm or operational flow illustrated in FIG. 10 provides one
embodiment for implementing steps 926 and 964 of FIG. 9.
The operational flow of FIG. 10 determines which record or
records in the sampling repository 500 provides the closest
match to a given environment or operational setting for use in
projecting device energy usage/savings during a time period
of a future control event, in accordance with one embodiment
of the present invention. The steps of FIG. 10 are preferably
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implemented as a set of computer instructions (software)
stored in memory (not shown) of the ALD 100 and executed
by one or more processors 160 of the ALD 100. The opera-
tional flow of FIG. 10 may be initiated by the ALD 100 when
trying to identify or determine the sampling repository record
orrecords that best match the power consumption behavior of
a device in a specific setting.

In one embodiment, the operational flow of FIG. 10 is
called during execution of the operational flow of FIG. 9 as
noted above. When so called, the operational flow of FIG. 9
provides the operational flow of FIG. 10 with parameters that
indicate the type of records to be searched. These parameters
include, but are not limited to: a device ID, a duty mode
(either on or off), a time period (e.g., corresponding to the
time period of the proposed future control event), a set point
delta, a delta or variance related to one or more environmental
characteristics (e.g., outside temperature), and a time block
delta. Duty mode signifies the duty cycle of the device. If the
duty mode is TRUE or ON, significant power is being con-
sumed. If the duty mode is FALSE or OFF, significant power
is not being consumed (i.e., power is being saved). Duty cycle
exists for switch-controlled, binary state, or environmentally-
independent devices which go ON and OFF irrespective of
the influence or affect of environment. For HVAC devices 50,
duty mode is always ON. Set point delta is the amount a set
point may be varied during a search in order to find a matching
repository record. Outside temperature/environmental char-
acteristic delta is the number of temperature degrees or other
change in environmental characteristics over which data
relating to the outside temperature or other environmental
characteristics may be varied during a search in order to find
a matching repository record. Time block delta is the amount
of time a time block may be varied during a search in order to
find a matching repository record.

Initially, the ALD 100 determines (1002) whether the
requested repository search relates to an environmentally-
dependent device or an environmentally-independent device.
Ifthe search relates to an environmentally-dependent device,
then the ALD 100 attempts to find (1004) power consumption
records in the sampling repository 500 that match the device
1D, duty mode, environmental characteristic (e.g., tempera-
ture) set point, and associated outside environmental charac-
teristic data. Power consumption records include power con-
sumption data, such as power consumed, current drawn, duty
cycle, operating voltage, operating impedance, time period of
use, set points, ambient and outside temperatures during use
(as applicable), and/or various other energy use data. If a
record exists that matches all the power consumption search
criteria, such record would be considered the record that most
closely matches the given environment setting. If no exact
match is found (1010), then the ALD 100 begins looking for
records that slightly differ from the given environment set-
ting. In one embodiment, the ALD 100 incrementally
increases or decreases (1012) the environment-related search
criteria (e.g., temperature set point and/or outside/ambient
temperature) using the set point delta and the outside tem-
perature/environmental characteristic delta as a guide to look
for relevant records. Such incremental/iterative modification
of the search criteria continues until either relevant records
are found or some applicable limit (e.g., as indicated by the set
point delta and/or other parameter deltas) is reached.

Ifthe ALD 100 determines (1002) that the search relates to
an environmentally-independent device, then the ALD 100
attempts to find (1040) power consumption records in the
sampling repository 500 that match the device ID, duty mode,
and time of operation (corresponding to the expected, future
time of the control event). If arecord is not found that matches
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all the search criteria (1070), then the ALD 100 modifies its
search to look for records that slightly differ from the given
environment setting. In one embodiment, the ALLD 100 modi-
fies its search by incrementally increasing or decreasing
(1072) the time of operation for a given duty mode. The
iterative searching continues until either relevant records are
found or some applicable limit (e.g., as indicated by the time
block delta or other parameter deltas) is reached. Any records
that were found as a result of the search are provided (1060)
to the requesting program (e.g., the operational flow of FIG.
9). The result of the operational flow of FIG. 10 is a set of one
or more power consumption records from the sampling
repository 500 that are the closest match to the given envi-
ronment or proposed control event setting.

FIG. 11 illustrates an exemplary operational flow diagram
1100 providing steps executed by the ALD 100 to project
energy savings through power interruption or reduction to a
device during a control event, in accordance with one
embodiment of the present invention. The steps of FIG. 11 are
preferably implemented as a set of computer instructions
(software) stored in memory (not shown) ofthe ALD 100 and
executed by one or more processors 160 of the ALD 100. As
with the operational flow of FIG. 9, the operational flow of
FIG. 11 may be executed by the power savings application
120 when an operator of the utility or of the ALD 100 wants
to project the energy savings for a device over a specified time
period during operation of a control event.

The following information may be provided as parameters
to the operational flow of FIG. 11: a device ID, a start time of
the control event, an end time of the control event, and a
binary control factor, as described above in connection with
FIG.9. Initially, the ALD 100 (e.g., power savings application
120) projects (1102) the energy usage/power consumption for
the device during normal operation within the expected time
period of the control event using, for example, the operational
flow of FIG. 9. Next, the power savings application 120
projects (1104) the power consumption for the device during
the control event using, for example, the operational flow of
FIG. 9. For example, depending on the duty cycle, set points,
drift or drift rate, power time, and other parameters for the
device, the device may be projected to be on and consuming
power for some amount of time during the time period of the
control event. Thus, both the expected amount of power con-
sumed during normal operation (i.e., in the absence of any
control event) and the expected amount of power consumed
during the control event are determined to accurately assess
any possible power savings as a result of the control event.
After the two projected power consumption values have been
determined, the power savings application 120 calculates
(1106) the difference between the two values, which is the
projected power consumption for the device during the con-
trol event time period. Because the projected power consump-
tion will not be realized during the control event, such power
consumption corresponds directly to an amount of energy
saved during the control event. The power savings application
120 returns (1108) the projected energy savings value. One of
ordinary skill in the art will readily recognize and appreciate
that the power savings application 120 may aggregate the
projected power savings for all controlled devices at a service
point 20, for all controlled devices at service points within a
group, or for controlled devices within all service point
groups served by the utility to obtain an aggregate amount of
power savings as a result of a control event.

Another context in which the ALMS 10 may be utilized is
in conjunction with other renewable energy sources. A num-
ber of renewable energy sources, such as wind power and
solar power, are variable in nature. That is, such energy
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sources do not generate power at a constant rate. For example,
wind increases or decreases from moment to moment. Wind
turbines can generate a large amount of power due to large
winds or can stop generating completely due to lack of any
wind. Solar panels may be able to generate a great deal of
power on very sunny days, a little power on cloudy days, and
virtually no power at night.

As a result, power utilities that make use of renewable
energy must compensate for the under-generation or over-
generation of power from those sources. When renewable
energy sources are under-generating, the ALMS 10 may uti-
lize the processes disclosed above to provide additional oper-
ating reserve to compensate for the lack of power generation
by the renewable energy source and for the effects resulting
therefrom, including output frequency instability. For
example, a utility utilizing wind or solar energy sources may
further incorporate the ALMS 10 into the utility distribution
system to provide regulating reserve during time periods of
under-generation.

FIG. 12 is a graph that depicts the “load profile” of a utility
over a predetermined time period, showing actual energy
usage as well as projected energy usage determined with and
without a control event in accordance with an exemplary
embodiment of the present invention. The load profile graph
depicts the following:

a. Baseline power consumption 1202. This is the total
possible load of, or power consumed by, all controlled
devices over a specified period of time.

b. Projected interruptible load usage 1204 (i.e., projected
load or energy usage with a control event) for all con-
trolled devices at all service points (or at selected service
points) served by the utility in the absence of a control
event. The projected interruptible load usage may be
determined in one embodiment through execution of the
operational flow of FIG. 9. The projected interruptible
load available 1204 indicates the load for all controlled
devices if they are controlled 100% of the time using
customer preferences.

c. Projected interruptible load available 1206 (i.e., pro-
jected energy used when no control events are used) for
all controlled devices at all service points (or at selected
service points) served by the utility during a control
event. The projected interruptible load usage may be
determined in one embodiment through execution of the
operational flow of FIG. 11.

d. Actual interruptible load usage 1208 for all controlled
devices at all service points (or at selected service
points) served by the utility. The actual interruptible load
usage 1208 is the power that is currently being used by
all controlled devices. This type of load profile graph
may be generated for all controlled devices at a service
point 20, for controlled devices at all service points
within a group, or for controlled devices at all groups
served by the utility.

In the load profile graph of FIG. 12, the capacity under
contract is shown as a straight double line at the top of the
graph and indicates the baseline power consumption 1202.
The baseline power consumption 1202 represents the total
amount of power that the utility is obligated to provide. The
actual interruptible load usage 1208 is the actual energy usage
of all devices controlled by the utility. The projected inter-
ruptible load usage 1204 at the bottom of the load profile
graph is the projected energy used when control events are
used, and the projected interruptible load available 1206 is the
projected energy usage when control events are not used. The
difference between the projected interruptible load usage
1204 and the projected interruptible load available 1206 is the
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capacity that may be used for operating reserve, including
regulating reserve, spinning reserve, and non-spinning
reserve.

Normally, when a utility observes energy demand that is
near its peak capacity, it will attempt to initiate control events
for customers who voluntarily participate in power saving
programs (i.e., flexible load-shape programs, as described
earlier). Typically, these control events will provide sufficient
capacity to prevent the utility from using non-spinning
reserve. However, there are situations in which a sufficient
number of customers may have manually decided to opt out
of' power saving programs and, as a result, the utility would be
unable to recover enough energy to meet its spinning reserve
needs from its remaining customers who voluntarily partici-
pate in the program. Such a situation could happen, for
instance, on a very hot day when many people are home, such
as on a holiday or a day over the weekend. In such a case, the
utility would still be in danger of using non-spinning reserve
or even running out of reserve capacity altogether. In such a
situation, the utility would be in a “critical control” mode. In
critical control mode, the utility may override all customer
preferences, including both those who voluntarily participate
in power saving programs and those who do not. During
periods of critical control, the utility may utilize the ALD 100
to adjust settings of environmentally-dependent devices to
settings outside of normal comfort preferences (but not life-
threatening). Invoking critical control enables a utility to
return power demand to acceptable levels.

Use of the ALMS 10 may help a utility mitigate the likeli-
hood of critical control situations. For example, whenever a
customer overrides or opts out of a control event, the ALMS
10, using the techniques disclosed herein, finds additional
customers who may be the target of a voluntary control event.
Analogously, when controlled devices that are participating
in a control event are required to exit the control event due to
customer preferences (e.g., the amount of time that the cus-
tomer’s devices may participate in a control event), the ALD
100 may release such devices from the control event and
replace them with other voluntarily controlled devices. The
replacement devices would then preferably supply, through
deferment, at least the same amount of reserve power as was
being sourced by the devices that were released from the
control event. Thus, the system 10 of the present invention
increases the likelihood that a utility will be able to spread
control events to other customers before invoking critical
control.

In a further embodiment, the entire ALMS 10 described in
FIG. 3 may also be implemented in a proprietary network that
is IP-based, real-time, temperature-derived, verifiable, inter-
active, two-way, and responsive to Automatic Generation
Control (AGC) commands to produce operating reserve
power through implementation of control events.

In an additional embodiment of the present invention, the
sampling data stored in the repository 500 using the opera-
tional flow of FIG. 5 could also include other factors (called
“variability factors™) related to power consumption, such as
day of the week, humidity, amount of sunshine, or number of
people in the household. This additional data would allow the
projected energy usage and projected energy savings to be
more accurate based on these additional factors. To make use
of'this data, the ALD 100 may obtain the additional data from
sources within and/or external to the ALMS 10, such as
weather databases, live weather feeds from sources such as
National Weather Reporting stations, outdoor sensors 94, or
any weather related input device commercially available on a
real time or predictive basis, calendars, and voluntary cus-
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tomer feedback. Some of the variability factor measurements
are available from public sources, while others are available
via private sources.

In another alternative embodiment of the present invention,
transmission line loss may be included in the projected energy
savings determination of FIG. 11. As those of ordinary skill in
the art will recognize and appreciate, the amount of power
supplied by a utility to source a device remote from the utility
equals the amount of power required by the device plus the
amount of power lost in the transmission lines between the
utility’s power generation plant and the location of the device.
Thus, the projected energy savings resulting from a control
event may be determined by determining an amount of power
expected to be consumed by the controlled device or devices
at a service point, at multiple service points or throughout the
entire service area of the utility during the time period of the
control event absent occurrence of the control event to pro-
duce first energy savings, determining an amount of power
that is not expected to be dissipated in transmission lines as a
result of not delivering power to the controlled device or
devices during the control event to produce second energy
savings, and summing the first energy savings and the second
energy savings.

In a further embodiment of the present invention, the oper-
ating reserve (e.g., spinning reserve or regulating reserve)
determined by a utility using the techniques disclosed above
can be sold to a requesting utility 1306, as illustrated in FIG.
13, which is essentially a replication of FIG. 9 of U.S. Patent
Application Publication No. US 2009/0063228 A1, which is
incorporated herein by reference in its entirety. As explained
in U.S. Patent Application Publication No. US 2009/0063228
Al, the saved power may then be distributed to the requesting
utility 1306 after commencement of the control event (e.g.,
during and/or after completion of the control event) con-
ducted by the selling utility. The selling utility may be a
virtual utility 1302 or a serving utility 1304 as illustrated in
FIG. 13 and described in detail in U.S. Patent Application
Publication No. US 2009/0063228 A1, which is incorporated
herein by reference in its entirety. Alternatively, a third party
may serve as a managing entity to manage operation of the
ALMS 10 and the resultant distribution of operating reserve
to a requesting utility 1306 subsequent to commencement of
a control event.

In yet another embodiment, the ALD 100 for a utility may
determine projected energy savings for each service point 20
served by the utility in accordance with the operational flow
of FIG. 11 and aggregate the projected energy savings across
all service points served by the utility to obtain the total
projected energy savings from which operating reserve may
be determined as described above.

In a further embodiment, instead of or in addition to using
the operational flow of FIG. 10 in an attempt to find a best
match data point in the repository 500 for use in generating
power consumption behavior of a device when the time
period of the control event does not correspond to a time
period in the repository 500, the ALD 100 may determine
whether the repository 500 includes power consumption data
for the device during time periods before and after the
expected time period of the control event and, if so, interpo-
late a value corresponding to an amount of power expected to
be consumed by the device during the time period of the
control event based on the power consumption data for the
device during the time periods before and after the expected
time period of the control event. However, more preferably,
the power supply value (PSV) associated with each of the at
least one power consuming device(s) is used to determine or
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generate the power consumption behavior and commercial
value for the response to the control event associated with the
power consuming device(s).

The present invention provides systems and methods that
receive electric power from an electric power grid, the sys-
tems and methods including: at least one power consuming
device that requires electric power to operate; at least one
controllable device operably coupled to the at least one power
consuming device, the at least one controllable device oper-
able to control a flow of grid-supplied electric power to the at
least one power consuming device responsive to power con-
trol instructions, wherein each of the at least one power con-
suming devices has a corresponding power supply value
(PSV); a backup power subsystem operably coupled to the at
least one power consuming device, the backup power sub-
system operable to automatically supply electric power to the
at least one power consuming device when a flow of grid-
supplied electric power to the at least one power consuming
device drops below a threshold; and a client device operable
to receive power control messages from a remote system
control component and provide power control instructions to
the at least one controllable device responsive to the power
control messages, wherein a first received power control mes-
sage instructs the client device to disable a flow of grid-
supplied electric power to the at least one power consuming
device, and wherein a first power control instruction instructs
the at least one controllable device to disable the flow of
grid-supplied electric power to the at least one power con-
suming device and causing activation of the backup power
subsystem.

Also, systems and methods for a client device at a base
transceiver site to control a flow of electric power from an
electric power grid to a collocated base transceiver system so
as to provide operating reserve for to the electric power grid,
the base transceiver system including at least one base trans-
ceiver unit operable to provide wireless communication capa-
bility, a controllable device operable to control a flow of
grid-supplied electric power to the at least one base trans-
ceiver unit, and a backup power subsystem operable to supply
electric power to the at least one base transceiver unit when a
flow of grid-supplied electric power to the at least one base
transceiver unit drops below a threshold, the method includ-
ing the steps of: receiving power control messages from a
remote system control component, at least a first received
power control message instructing the client device to disable
a flow of grid-supplied electric power to the at least one base
transceiver unit; and providing a first power control instruc-
tion to the at least one controllable device responsive to the
first received power control message, the first power control
instruction instructing the at least one controllable device to
disable a flow of grid-supplied electric power to the at least
one base transceiver unit, thereby causing activation of the
backup power subsystem, wherein an amount of grid-sup-
plied electric power saved as a result of disabling a flow of
grid-supplied electric power to the at least one base trans-
ceiver unit provides operating reserve for the electric power
grid.

Also, in another embodiment, method for a client device
located at an electrical service point to control a flow of
electric power from an electric power grid to the service point
s0 as to provide operating reserve to the electric power grid,
the service point including at least one power consuming
device operable to consume electric power, at least one con-
trollable device operable to control a flow of grid-supplied
electric power to the at least one power consuming device,
and a backup power subsystem operable to supply electric
power to the atleast one power consuming device when a flow
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of grid-supplied electric power to the at least one power
consuming device is reduced below a threshold, the method
including the steps of: receiving power control messages
from a remote system control component, at least a first power
control message instructing the client device to disable a flow
of grid-supplied electric power to the at least one power
consuming device; and providing a first power control
instruction to the at least one controllable device responsive to
the first power control message, the first power control
instruction instructing the at least one controllable device to
disable a flow of grid-supplied electric power to the at least
one power consuming device, thereby causing activation of
the backup power subsystem, wherein an amount of grid-
supplied electric power saved as a result of disabling a flow of
grid-supplied electric power to the at least one power con-
suming device provides operating reserve for the electric
power grid based upon a power supply value (PSV) associ-
ated with each of the at least one power consuming device(s).

In yet another embodiment, a requesting utility may utilize
amethod for acquiring operating reserve power from a sourc-
ing utility. According to this embodiment, the requesting
utility requests operating reserve power from the sourcing
utility sufficiently in advance of a transfer time at which the
operating reserve power will be needed so as to facilitate
measurable and verifiable load-controlled generation of the
operating reserve power. The load-controlled generation of
the operating reserve power results from a determination of
operating reserve as detailed above with respect to FIGS.
7-12. The requesting utility receives an acknowledgment
from the sourcing utility indicating that the sourcing utility
will supply the operating reserve power at the transfer time.
Then, at the transfer time and for a time period thereafter, the
requesting utility receives at least some of the operating
reserve power from the sourcing utility.

In a further embodiment, the operating reserve determina-
tion techniques may be utilized by a virtual utility 1302 as
disclosed in U.S. Patent Application Publication No. US
2009/0063228 A1, which is incorporated herein by reference
in its entirety. For example, the virtual utility 1302 may be
operable to at least offer energy to one or more requesting
utilities 1306 for use as operating reserve for the requesting
utilities 1306. In such a case, the virtual utility 1302 may
include, among other things, a repository 500 and a processor
160 (e.g., within an ALD 100). In this embodiment, the pro-
cessor 160 is operable to remotely determine, during at least
one period of time, power consumed by at least one device to
produce power consumption data. The processor 160 is fur-
ther operable to store the power consumption data in the
repository 500 and, at the appropriate time, determine an
expected, future time period for a control event during which
power is to be reduced to the device or devices. The processor
160 is also operable to generate, prior to commencement of
the control event, power consumption behavior expected of
the device or devices during the time period of the control
event based at least on the stored power consumption data.
The processor 160 is further operable to determine, prior to
commencement of the control event, projected energy sav-
ings resulting from the control event based at least on the
power consumption behavior of the device or devices. Still
further, the processor 160 is operable to determine, prior to
commencement of the control event, operating reserve based
on the projected energy savings. After determination of the
operating reserve, the processor 160 is operable to commu-
nicate an offer to supply the operating reserve to a requesting
utility 1306 or utilities.

As described above, the present invention encompasses a
system and method for determining operating reserve capac-
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ity using an ALD or comparable device, software, or combi-
nation thereof so that the operating reserve capacity may be
made available to the power utility that generated the operat-
ing reserve through load control or to the power market gen-
erally (e.g., viathe FERC grid). When a utility requires power
beyond its native load, the utility must make use of its oper-
ating reserve or acquire the additional power via the FERC
grid from other utilities. As discussed above, one type of
operating reserve is spinning reserve. Spinning reserve is
additional generating capacity thatis already connected to the
power system and, thus, is almost immediately available. In
accordance with one embodiment of the present invention,
the ALD makes spinning reserve available to a utility. Thus,
through use of the ALD, a utility (power generating utility or
a virtual utility) can determine or project spinning reserve or
other operating reserve that is available through interruptible
power savings at service points. The spinning reserve is mea-
surable and verifiable, and can be projected for a number of
days in advance, and such projections can be sold to other
utilities on the open market.

As disclosed above, the ALD 100 may be considered to
implement a type of flexible load-shape program. However,
in contrast to conventional load control programs, the load-
shape program implemented by the ALD 100 projects an
amount of operating reserve resulting from selective control
of devices (loads) based on known, real-time customer pref-
erences. In addition, due to its communication and control
mechanisms, the ALLD 100 can project power savings, as well
as operating reserve (e.g., regulating, spinning and/or non-
spinning reserve) that is active, real-time, verifiable, and mea-
surable so as to comply with protocols and treaties estab-
lished for the determination of carbon credits and offsets, as
well as renewable energy credits. The information acquired
by the ALD 100 is not simply samples of customer prefer-
ences and data, but actual power consumption information.

In the foregoing specification, the present invention has
been described with reference to specific embodiments. How-
ever, one of ordinary skill in the art will appreciate that vari-
ous modifications and changes may be made without depart-
ing from the spirit and scope of the present invention as set
forth in the appended exemplary claims. For example, the
passive sampling algorithm of FIG. 8, the projected energy
usage algorithm of FIG. 9, the best sampling match algorithm
of FIG. 10, and the projected energy savings algorithm of
FIG. 11 may be performed by one or more equivalent means.
Accordingly, the specification and drawings are to be
regarded in an illustrative rather than a restrictive sense, and
all such modifications are intended to be included within the
scope of the present invention.

Benefits, other advantages, and solutions to problems have
been described above with regard to specific embodiments of
the present invention. However, the benefits, advantages,
solutions to problems, and any element(s) that may cause or
result in such benefits, advantages, or solutions to become
more pronounced are not to be construed as a critical,
required, or essential feature or element of any or all the
claims. The invention is defined solely by the appended
claims including any amendments made during the pendency
of this application and all equivalents of those claims as
issued.

What is claimed is:

1. A method for generating operating reserves of a utility
and/or any market participant of an electric power grid ser-
vicing one or more service points, the method comprising the
steps of:

determining amounts of electric power consumed by at

least a first set of devices during at least one period of
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time to produce power consumption data, and a first
power supply value (PSV) associated with each of the
first set of devices, the first set of devices being located
at the one or more service points;

storing the power consumption data and the first PSV in a

repository;

determining that a control event is to occur during which a

supply of electric power is to be reduced to at least the
first set of devices;

generating, prior to commencement of the control event

and under an assumption that the control event is not to
occur, power consumption behavior expected of the first
set of devices during a first period of time based at least
on the stored power consumption data, wherein the con-
trol event is expected to occur during the first period of
time;

determining, prior to commencement of the control event,

projected energy savings resulting from the control
event based at least on the actual power consumption
behavior and a first PSV associated with each of the first
set of devices, wherein commercial value for responding
to the control event associated with the first set of
devices is also determined based on the first PSV asso-
ciated with each of the first set of devices;

determining, prior to commencement of the control event,

amounts of electric power stored by a second set of
devices located at the one or more service points to
produce stored power data, and a second power supply
value (PSV) associated with each of the second set of
devices; and

determining, prior to commencement of the control event,

an amount of available operating reserve based on the
projected energy savings, the first PSV associated with
each of the first set of devices, the second PSV associ-
ated with each of the second set of devices, and the
stored power data.

2. The method of claim 1, further comprising: distributing
the available operating reserve subsequent to commencement
of the control event.

3. The method of claim 2, wherein the utility and/or market
participant(s) utilizes at least some renewable energy pro-
duced by a renewable energy source and wherein the avail-
able operating reserve is distributed to provide regulating
reserve during times of under-generation by the renewable
energy source.

4. The method of claim 1, further comprising the step of:
managing distribution of the available operating reserve sub-
sequent to commencement of the first control event.

5. The method of claim 1, wherein determining that a first
control event is to occur comprises the step of: determining
that a first control event is to occur responsive to receipt of an
Automatic Generation Control command.

6. The method of claim 1, wherein determining projected
energy savings comprises the steps of: determining an inter-
mediate projected energy savings for each service point at
which one or more devices are to be affected by the control
event; and aggregating the intermediate projected energy sav-
ings for a plurality of service points to produce the projected
energy savings.

7. The method of claim 1, wherein the step of determining
projected energy savings is performed on a service point by
service point basis.

8. The method of claim 1, wherein the step of determining
projected energy savings is performed on a utility-wide basis.

9. The method of claim 1, wherein the second set of devices
includes one or more electric or hybrid electric vehicles.
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10. A grid operator that provides electrical serviceto one or
more remotely located service points, each service point
including at least one device that consumes power during
operation thereof, the grid operator comprising:

a repository; and

at least one processor coupled to the repository, the at least

one processor operable to:

determine amounts of electric power consumed by the at
least a first set of devices during at least one period of
time to produce power consumption data and corre-
sponding power supply values (PSVs) for the at least
the first set of devices;

store the power consumption data in the repository;

determine that a control event is to occur during which a
supply of electric power is to be reduced to at least the
first set of devices; determine, prior to commence-
ment of the control event and under an assumption
that the control event is not to occur, power consump-
tion behavior expected of at least the first set of
devices for a first period of time based at least on the
stored power consumption data, wherein the control
event is expected to occur during the first period of
time;

determine, prior to commencement of the control event,
projected energy savings resulting from the control
event based at least on the actual power consumption
behavior and PSVs of at least the first set of devices,
wherein commercial value for responding to the con-
trol event associated with the first set of devices is also
determined based on a first PSV associated with each
of the first set of devices;

determine, prior to commencement of the control event,
amounts of electric power stored by at least a second
set of devices located at the one or more service points
to produce stored power data and PSVs correspond-
ing to the at least second set of devices; and

determine, prior to commencement of the control event,
an amount of available operating reserve based on the
projected energy savings, the PSVs of the at least first
set of devices, the PSVs of the at least second set of
devices, and the stored power data.

11. The grid operator of claim 10, wherein the at least one
processor is further operable to determine that the control
event is to occur responsive to receipt of an Automatic Gen-
eration Control command.

12. The grid operator of claim 10, wherein the at least one
processor is further operable to manage distribution of the
available operating reserve subsequent to commencement of
the control event.

13. A virtual utility operable to offer energy to one or more
requesting utilities and/or market participants for an electric
power grid for use as operating reserve, the virtual utility
comprising:

a repository; and

at least one processor coupled to the repository, the at least

one processor operable to:

determine amounts of electric power consumed by a first
set of devices during at least one period of time to
produce power consumption data and first power sup-
ply values (PSVs) corresponding to the first set of
devices, the first set of devices being located remotely
from the processor;

store the power consumption data in the repository;

determine that a control event is to occur during which a
supply of electric power is to be reduced to the first set
of devices;
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determining, prior to commencement of the control
event and under an assumption that the control event
is not to occur, power consumption behavior expected
of the first set of devices during a first period of time
based at least on the stored power consumption data, 5
wherein the control event is expected to occur during
the first period of time;

determine, prior to commencement of the control event,
projected energy savings resulting from the control
event based at least on the power consumption behav- 10
ior and first PSVs of the first set of devices, wherein
commercial value for responding to the control event
associated with the first set of devices is determined
based on the first PSVs of the first set of devices;

determine, prior to commencement of the control event, 15
amounts of electric power stored by a second set of
devices located remotely from the processor to pro-
duce stored power data and corresponding second
PSVs;

determine, prior to commencement of the control event, 20
an amount of operating reserve based on the projected
energy savings, the first PSVs of the first set of
devices, the second PSVs of the second set of devices,
and the stored power data; and

manage distribution of the amount of operating reserve 25
to at least one of the requesting utilities and/or market
participants of the electric power grid subsequent to
commencement of the control event.

14. The virtual utility of claim 13, wherein the at least one
processor is further operable to determine that the control 30
event is to occur responsive to receipt of an Automatic Gen-
eration Control command.
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